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\htroduction : The Commision of Agricultural Costs & Princes (CACP since 1985, earlier named as
Asricultural Prince: Commision) came into existence in January 1965, Currmtly the Commision
Somprises a Chairman, Member Secretary, one Member (Official) and two Members (Non-official
~Members are representatives of the farming community and usually have an active association with
the farming community.
- t1s mandated to recommend minimum support prices (MSPs) to incentivize the cultivators to aQop
- moadem technology. and raise produetivity and overall prain production in line with the emerging
demand patterns in (he country Assurance ol a remunerative and stable price environment s
p considered very important for mereasing apricultual production and productivity since the market
- place for agricultural produce tends 1o be herently unstable, which often infilict undue losses on
- the growers, even when they adopt the best available technolopy package and produce efficiently,
Towards this end, MSP ot major agricultural products are fixed by the povernment, cach year, after
taking into account the recommendations of the Commison.
As of now.CACP recommends MSPs of
maize, sorghum, pe

23 commoditieswhich comprice 7 cereals (paddy, wheat,
arl mullet, barley and tagi), S pulses (pram. tur, moong, urad, lentl), 7 oilseeds
(groundnut, rapeseed-mustard, sovabean, scasmum, sunflower, niperseed,), and 4 commerical crops
(copra, sugarcane , cotton and raw jute))
Copra, Before preparing aforesaid  five pricinge policy reports, the Cpommision  draws  a
comprehensive questionnaire, and sends 1t o all the state povernments and concerned National
organmizations and Nimstiies o seek their views, Subsequently, separate meetings are also held with
farmers from different states, state covernments, Natiol arganizations, processing organizations, and
key central Ministries. The Commisions also makes visits to states for on-the —spot assessment of
the vanous constraits that tumers face i mahetny then produce, or even raising, the productivity
levels of their crops Based  on all  (hese mputs,  the  Comnusiton  then fanalizes  its
recommendations/reports, which are then subnntted o the povernment. The government, inturn,
circulates the CACP reports 1o state governments and concerned central Ministries for their
comments. After receiving the feed-back form them, the Cabinet Commitiee on Liconomic Affairs
(CCEA) of the Union government takes a final decusion on the level of MSPs and other
recommendations made bt CACP. Once this decision s taken, CACP puts all its reports on the web
site for various stakeholders to see the rationle belind CAPs price recommendations.
Cost Concept
Costs are generated following certain cost concepts. These cost concepts and the items of costs
included under each concept are given below
Cost Al:

. Value of hired human labour
Value of hired bullock labour.
Value of owned bullock labour.
Value of owned machinery labour.
Hired machinery charges.
Value of seed (both farm produced and purchased).
Value of insecticides and pesticides.
Value of manure (owned and purchased).
Value of fertilizer.

- Depreciation on implements and farm buildings.
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|
d. Allocation Apportion of Joint Costs = The expenditnie on, o nnputed for, some of the

cost items relate o the fanm ax a whole, such jomt costs are alloeated 1o mdividual

enterprises, among different catepones ol hivestock and so on, Depreciation on farm
butldings and wplements, land rents, land revenue, ceases and taxes, interest on owned
fixed capital are such costs, which are allocated 1o cach category ol crops i proportion to
their areas. The cost on hivestock s allocated 1o each catepory ol animals i proportion of
its numbers 1o the total number of animals owned by the farmer,

The apportionment of total costs incurred jomtly on different crops grown in mixture
erops in done in proportion to the total value of output contributed by individual crops in
the crop mixtures. The apportionment of total costs of cultivation between the main
product and the by product(s) 1s done in proportion to their contribution on the total value

of output.
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